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EideBailly.

CPAs & BUSINESS ADVISORS

Independent Auditor’s Report

To the Board of Directors
The Parasol Tahoe Community Foundation, Inc.
Incline Village, Nevada

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of The Parasol Tahoe Community Foundation,
Inc. (a non-profit organization), which comprise the statements of financial position as of December 31,
2022, and the related statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of The Parasol Tahoe Community Foundation, Inc. as of December 31,
2022, and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of The Parasol Tahoe Community Foundation, Inc. and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about The Parasol Tahoe Community
Foundation, Inc.’s ability to continue as a going concern for one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of The Parasol Tahoe Community Foundation, Inc.’s internal
control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about The Parasol Tahoe Community Foundation, Inc.’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the 2021 financial statements of The Parasol Tahoe Community Foundation,
Inc., and we expressed an unmodified audit opinion on those audited financial statements in our report
dated May 12, 2022. In our opinion, the summarized comparative information presented herein as of
and for the year ended December 31, 2021, is consistent, in all material respects, with the audited
financial statements from which it has been derived.

@M,{Lr"

Reno, Nevada
August 14, 2023



The Parasol Tahoe Community Foundation, Inc.
Statement of Financial Condition

December 31, 2022

(with comparative totals for December 31, 2021)

2022 2021

Assets
Current Assets

Cash and cash equivalents S 7,775,342 S 11,664,015

Accounts receivable - 1,703

Prepaid expenses 18,191 26,213

Total current assets 7,793,533 11,691,931

Noncurrent Assets

Property and equipment, net 3,581,878 3,712,855
Other Assets

Investments 97,723,324 105,328,939

Total assets

Liabilities and Net Assets

Current Liabilities

$ 109,098,735

$ 120,733,725

Grants payable S 1,000,000 S 50,000
Accrued expenses 35,645 28,830
Deferred revenue 16,400 15,900
Funds held as agency reserves and endowments 24,169,941 29,962,524
Split interest agreements 236,379 313,216
Total liabilities 25,458,365 30,370,470
Net Assets

Without donor restrictions
Designated for donor advised grants 59,560,706 62,349,575
Designated by the Board for operating reserve 2,175,545 2,118,460
61,736,251 64,468,035

With donor restrictions

Restricted for specified purpose 2,975,549 3,775,981
Restricted for capital purposes 3,550,862 3,681,919
Restricted for passage of time 813,272 684,641
Restricted for endowment 14,564,436 17,752,679
21,904,119 25,895,220
Total net assets 83,640,370 90,363,255

Total liabilities and net assets

See Notes to Financial Statements

$ 109,098,735

$ 120,733,725




The Parasol Tahoe Community Foundation, Inc.
Statement of Activities

Year Ended December 31, 2022

(with comparative totals for the year ended December 31, 2021)

2022 2021
Without Donor With Donor
Restrictions Restrictions Total Total
Public Support, Revenue and Net Assets
Released from Restriction
Donations S 19,986,816 S 27,100 S 20,013,916 S 18,162,093
Net investment returns (14,959,389) (4,259,518) (19,218,907) 7,316,321
Miscellaneous income 2,918,501 - 2,918,501 -
Program service fees 219,900 - 219,900 222,873
In-kind program service fees 293,032 - 293,032 195,247
Net assets released (241,316) 241,316 - -
Total public support, revenue
and net assets released
from restriction 8,217,544 (3,991,102) 4,226,442 25,896,534
Expenses
Program services
Grants paid 9,491,899 - 9,491,899 6,141,442
In-kind grants given 293,032 - 293,032 195,247
Building operations 583,198 - 583,198 534,249
Other 11,429 - 11,429 8,092
Total program services 10,379,558 - 10,379,558 6,879,030
Support services
Administrative support 364,429 - 364,429 415,190
Development and fundraising 204,938 - 204,938 147,106
Total support services 569,367 - 569,367 562,296
Total expenses 10,948,925 - 10,948,925 7,441,326
Other Income/(Losses)
Loss on abandonment of property
and equipment (402) - (402) (4,800)
Change in Net Assets (2,731,783) (3,991,102) (6,722,885) 18,450,408
Net Assets, Beginning of Year 64,468,035 25,895,220 90,363,255 71,912,847

Net Assets, End of Year S 61,736,252 $ 21,904,118 $ 83,640,370 $ 90,363,255

See Notes to Financial Statements 4



The Parasol Tahoe Community Foundation, Inc.
Statement of Functional Expenses

Year Ended December 31, 2022

(with comparative totals for the year ended December 31, 2021)

2022 2021

Supporting Services
Development

Program Administrative and
Services Support Fundraising Total Total
Advertising S - S - S 3,778 S 3,778 S 1,960
Conferences 69 3,775 - 3,844 3,947
Contract Services - - - - 3,154
Depreciation 142,273 1,552 - 143,825 150,504
Employee Benefits 30,742 23,054 15,205 69,001 39,269
Events 2,239 - 15,066 17,305 (407)
Fees for Services-Accounting - 33,096 - 33,096 21,645
Information Technology 21,805 6,260 - 28,065 30,648
Insurance 37,293 6,768 - 44,061 55,849
Miscellaneous 5,196 140 - 5,336 112,219
Occupancy 120,918 - - 120,918 99,278
Office Expenses 3,927 63,358 11,727 79,512 58,456
Payroll Taxes 16,518 15,086 10,819 42,423 36,365
Salaries/Wages 213,647 210,840 148,343 572,830 491,750
594,627 364,429 204,938 1,163,994 1,104,637
Grants
In-kind grants given 293,032 - - 293,032 195,247
Grants given 9,491,899 - - 9,491,899 6,141,442
9,784,931 - - 9,784,931 6,336,689

$10,379,558 S 364,429 S 204,938 510,948,925 S 7,441,326

See Notes to Financial Statements 5



The Parasol Tahoe Community Foundation, Inc.

Statement of Cash Flows
Year Ended December 31, 2022
(with comparative totals for the year ended December 31, 2021)

Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
from operating activities
Depreciation
Loss on disposal of property and equipment and artwork
Realized and unrealized gain on investments, net
Changes in operating assets and liabilities
Accounts receivable
Prepaid expenses
Grants payable
Accounts payable
Accrued expenses
Deferred revenue

Net Cash from Operating Activities
Investing Activities

Proceeds from sale of investments

Purchase of investments

Purchase of furniture and equipment
Net Cash used for Investing Activities
Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

See Notes to Financial Statements

2022 2021
(6,722,885) $ 18,450,408
143,825 150,504
402 4,800
20,909,876 (4,587,980)
1,703 (426)

8,022 (4,578)
950,000 (238,565)

- (20,538)

6,815 3,910

500 100
15,298,258 13,757,635
12,899,335 15,203,702
(32,073,016) (22,870,766)
(13,250) (10,330)

(19,186,931)

(7,677,394)

(3,888,673) 6,080,241
11,664,015 5,583,774
7,775,342 $ 11,664,015




The Parasol Tahoe Community Foundation, Inc.
Notes to Financial Statements
December 31, 2022

Note 1- Nature of Activities and Summary of Significant Accounting Policies
Nature of Activities

The Parasol Tahoe Community Foundation, Inc. (the Foundation) was formed in 1996 as a tax-exempt, non-
profit organization to benefit the Lake Tahoe Region. The Foundation envisions a thriving community created
through meaningful philanthropy, inclusive communication, and the willingness to explore possibilities together.

The Foundation fulfills its mission of cultivating community philanthropy to enhance and preserve the quality of
life at Tahoe by providing and assisting donors with a variety of charitable giving vehicles, supporting charitable
organizations through effective grantmaking and partnering with others to create innovative solutions to
community issues. It is the intention of the Foundation to continue to build charitable resources that will benefit
the community today and well into the future.

Additionally, the Foundation operates the Donald W. Reynolds Community Non-Profit Center (DWR Center)
which opened in August 2002. The purpose of the DWR Center is to provide an economical and collaborative
environment for non-profit organizations. This innovative in-kind grant program provides local non-profit
organizations with furnished office space, secure storage space and access to professional meeting rooms and
event space. Operational support through the DWR Center has allowed local organizations to focus their
fundraising efforts on supporting programs and services, rather than operational overhead, which has resulted
in improved quality and increased quantity of services available in the community. Last year the DWR Center
housed 10 non-profit offices and its meeting rooms and resources were accessed by an additional 33 non-profit
organizations. These accommodations and resources are provided by the Foundation at little or no cost.

Comparative Financial Information

The accompanying financial statements include certain prior-year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a presentation in
conformity with accounting principles generally accepted in the United States of America (GAAP). Accordingly,
such information should be read in conjunction with the Foundation’s audited financial statements for the year
ended December 31, 2021, from which the summarized information was derived.

Cash and Cash Equivalents

All cash and highly liquid financial instruments with original maturities of three months or less, which are neither
held for nor restricted by donors for long-term purposes, are considered to be cash and cash equivalents.

Investments

Investments in debt funds and equity funds with readily determinable market values are recorded at fair value
with gains and losses included in the statement of activities. The fair value of investments in securities traded on
national securities exchanges is valued at the closing price on the last business day of the fiscal year. Securities
are held in custodial investment accounts administered by certain financial institutions.



The Parasol Tahoe Community Foundation, Inc.
Notes to Financial Statements
December 31, 2022

Fund investments are made according to the investment objectives and policies adopted by the Foundation’s
Board. These guidelines provide for investment in equities, fixed income securities, and alternative investments
with performance measured against the appropriate indices.

In general, fund investments are exposed to various risks such as interest rate, credit and overall market
volatility. Due to the level of risk associated with certain long-term investments, it is reasonably possible that
changes in the values of these investments will occur in the near term and that such changes could materially
affect the amounts reported in the statement of financial position.

Net investment return is reported in the statement of activities and consists of interest dividend income,
realized and unrealized gains and losses, less external and direct internal investment expenses.

Accounts Receivable

The Foundation records support fees and unconditional promises to give that are expected to be collected
within one year at net realizable value. These accounts are considered fully collectible by management;
therefore, no allowance for doubtful accounts is included in the financial statements.

Property and Equipment

Property and equipment are recorded at cost or, if donated, at the approximate fair value at the date of
donation. Such gifts of assets are reported as unrestricted unless donor stipulations specify how the donated
assets must be used. The basis of property and equipment sold or otherwise disposed of and the accumulated
depreciation thereon are eliminated and any gain or loss is reported in operations. Depreciation is provided for
in amounts sufficient to relate the cost of depreciable assets to operations over their useful lives on a straight-
line basis. The estimated useful lives for office furniture, computers and program equipment range from three
to ten years, and twenty to fifty years for buildings, service equipment and improvements.

The Foundation reviews the carrying value of equipment and leasehold improvements for impairment whenever
events or circumstances indicate that the carrying value of an asset may not be recoverable from the estimated
future cash flows expected to result from its use or eventual disposition. When considered impaired, an
impairment loss is recognized to the extent carrying value exceeds the fair value of the asset. There were no
indicators of asset impairment during the year ended December 31, 2022.

Grants Payable

The Foundation records grants payable when the grants are approved under procedures established by the
Board. All grants are made in accordance with the terms of the various governing instruments and are subject to
approval by the Board. These grants can only be given to public charities, government agencies, schools and
faith-based organizations. In particular, the Foundation cannot provide grants to “partially-exempt”
organizations such as social clubs and homeowner associations, private non-operating foundations or
individuals.



The Parasol Tahoe Community Foundation, Inc.
Notes to Financial Statements
December 31, 2022

Deferred Revenue and Prepaid Expenses

Funds received as deposits for meeting room use within the Donald W. Reynolds Non-Profit Center have been
recorded as deferred revenue. Any expenses related to the future periods or events have been recorded as
prepaid.

Assets Held and Liabilities Under Split-Interest Agreements
Charitable Trusts

The Foundation acts as trustee for various irrevocable trusts. These trusts are governed by their respective trust
agreements, which generally provide for either an income stream or a future distribution of cash or other assets,
in whole or in part, for a specified period or upon the occurrence of a specific event, respectively. The
irrevocable trust assets are recorded at fair value, and a related liability for future payments to be made to the
specified beneficiaries is recorded at fair value using present value techniques and risk-adjusted discount rates
designed to reflect the assumptions market participants would use in pricing the liability. The excess of
contributed assets over the trust liability is recorded as a contribution with donor restrictions until such amount
is received via trust distribution or is expended in satisfaction of the donor-restricted purpose stipulated by the
trust agreement, or both, if any. At that time, net assets with donor-imposed time or purpose restrictions are
released to net assets without restrictions, and net assets with donor restrictions that are perpetual in nature
are transferred to the endowment. In subsequent years, the liability for future trust payments to the donor is
reduced by payments made to the donor and is adjusted to reflect changes in the fair value of the liability at the
end of the year. Upon termination of the trust, the remaining liability is removed and recognized as income.

Charitable Gift Annuities

Under charitable gift annuity contracts, the Foundation receives immediate and unrestricted title to contributed
assets and agree to make fixed recurring payments over the stipulated period. Contributed assets are recorded
at fair value on the date of receipt. The related liability for future payments to be made to the specified
beneficiaries is recorded at fair value using present value techniques and risk-adjusted discount rates designed
to reflect the assumptions market participants would use in pricing the liability. The excess of contributed assets
over the annuity liability is recorded as a contribution without donor restrictions. In subsequent years, the
liability for future payments to the donor is reduced by payments made to the donor and is adjusted to reflect
changes in the fair value of the liability at the end of the year. Upon termination of the annuity contract, the
remaining liability is removed and recognized as income.

Funds Held as Agency Reserves and Endowments

FASB ASC 605, Transfers of Assets to a Not-for Profit Organization or Charitable Trust that Raises or Holds
Contributions for Others establishes standards for transactions in which a community foundation accepts a
contribution from a donor and agrees to transfer those assets, the return on investment of those assets or both
to another entity that is specified by the donor. FASB ASC 605 specifically requires that, if a not-for-profit
organization (NPO) establishes a fund at a community foundation with its own funds and specifies itself as the
beneficiary of that fund, that community foundation must account for the transfer of such assets as a liability
rather than as a contribution. The Foundation refers to such funds as agency reserves and endowments.



The Parasol Tahoe Community Foundation, Inc.
Notes to Financial Statements
December 31, 2022

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject to
donor restrictions. The governing board has designated, from net assets without donor restrictions, net assets
for an operating reserve for cash flow shortages, and donor advised grants. The Board may change the
designation of these net assets in the future.

Net Assets With Donor Restrictions — Net assets subject to donor-imposed restrictions. Some donor-imposed
restrictions are temporary in nature, such as those that will be met by the passage of time or other events
specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates
that resources be maintained in perpetuity. The Foundation reports contributions restricted by donors as
increases in net assets with donor restrictions if they are received with donor stipulations that limit the use of
the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statements of activities as net assets released from restrictions.

Donor-advised funds are gifts to the Foundation which are held and administered by the Foundation pursuant to
written agreements with the donors. These agreements include the consideration of grants advised or
recommended by the donor. While ultimate responsibility for disposition of these funds rests with the
Foundation, every effort is made to seek the ongoing advice of the donor in order to effectuate the donor’s
intentions most closely. Donor-advised funds are subject to a variance power which provides the Foundation a
way to administer funds that are no longer in a position to continue being used as originally intended. The
Foundation plans to follow the intentions of the donor requests, except when the purpose for which the funds
were created has become obsolete, without donor restrictions or incapable of fulfillment. Most of the
Foundation’s donor-advised funds are classified as without donor restrictions because they do not have specific
restrictions on purpose or time. Current year contributions of donor-advised funds are reflected in the
statement of activities in the accompanying financial statements

Pursuant to the construction grant agreement between The Parasol Tahoe Community Foundation, Inc. and the
Donald W. Reynolds Foundation, the Foundation was obliged to commit $1,324,300 to a restricted fund for the
maintenance and upkeep of the non-profit center building and equipment such that it is maintained in “first-
class” condition. During the year ended June 30, 2014, the grantor notified the Foundation that they could
utilize up to 5% of the corpus each year for annual expenditures; however, the restriction on the type of
expenditures is unchanged. The capital replacement fund, totaling $2,546,656 cannot be used to operate the
building or for its routine custodial services; however, $1,408,619 of this amount is in excess of the amount
required by the Donald W. Reynolds Foundation and is, therefore, available for use by the Foundation within the
limits set out in the grant and included with other restricted net assets. Additionally, there are requirements
related to the maintenance of the capital replacement fund in the lease described in Note 11.

The Donald W. Reynolds Community Non-Profit Center, less accumulated depreciation, and the capital
replacement fund are considered restricted by virtue of a grant agreement for the construction of the building
which states that the Foundation cannot use it for any purpose other than those approved by the grant. See
Note 10.

10



The Parasol Tahoe Community Foundation, Inc.
Notes to Financial Statements
December 31, 2022

Revenue Recognition

The Foundation recognizes revenue from program service fees at the time service is provided. The Foundation
records special events revenue equal to the fair value of direct benefits to donors, and contribution income for
the excess received when the event takes place.

The Foundation recognizes contributions when cash, securities or other assets; an unconditional promise to
give; or a notification of a beneficial interest is received. Conditional promises to give - that is, those with a
measurable performance or other barrier and a right of return - are not recognized until the conditions on which
they depend have been met.

In-Kind Contributions

In-kind contributions include donated professional services, donated equipment, and other in-kind contributions
which are recorded at the respective fair values of the goods or services received. Gifts-in-kind which are
donated to the Foundation for the use of the Foundation are not sold until they are no longer useful to the
Foundation. Gifts-in-kind which are donated to donor advised funds are sold and the proceeds are contributed
to the appropriate donor advised fund. In addition to in-kind contributions, volunteers contribute significant
amounts of time to program services, administration, and fundraising and development activities; however, the
financial statements do not reflect the value of these contributed services because they do not meet recognition
criteria prescribed by generally accepted accounting principles. Contributed goods are recorded at fair value at
the date of donation.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional basis in
the statement of activities. Accordingly, certain costs have been allocated among the program and supporting
services benefited. The statement of functional expenses report certain categories of expenses that are
attributed to more than one program or supporting function. Therefore, expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are allocated include salaries and wages,
employee benefits, and payroll taxes which are allocated on the basis of estimates of time and effort.

Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires the
Foundation to make estimates and assumptions that affect the reported amounts of assets and liabilities at the

date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates, and those differences could be material.

11



The Parasol Tahoe Community Foundation, Inc.
Notes to Financial Statements
December 31, 2022

Income Taxes

The Foundation is organized as a Nevada nonprofit corporation and has been recognized by the IRS as exempt
from federal income taxes under IRC Section 501(a) as an organization described in IRC Section 501(c)(3), qualify
for the charitable contribution deduction, and has been determined not to be a private foundation. The
Foundation is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with the
IRS. In addition, the entity is subject to income tax on net income that is derived from business activities that are
unrelated to their exempt purposes. The Foundation determined it may be subject to unrelated business income
tax and will file an Exempt Organization Business Income Tax Return (Form 990-T) with the IRS if necessary.

Management believes that the entity has appropriate support for any tax positions taken affecting its annual
filing requirements, and as such, does not have any uncertain tax positions that are material to the financial
statements. The Foundation would recognize future accrued interest and penalties related to unrecognized tax
benefits and liabilities in income tax expense if such interest and penalties are incurred.

Subsequent Events

Subsequent events have been evaluated through August 14, 2023, which represents the date the financial
statements were available to be issued. Subsequent events after that date have not been evaluated.

Change in Accounting Principle

Effective January 1, 2022, the Foundation adopted the new lease accounting guidance in Accounting Standards
Update No. 2016-02, Leases (Topic 842). The Foundation elected to apply the guidance as of January 1, 2022,
the beginning of the adoption period. The comparative financial information and disclosures presented are in
accordance with the legacy standard, ASC 840. The standard requires the recognition of right-of-use assets and
lease liabilities for lease contracts with terms greater than 12 months. The Foundation has evaluated this
guidance and determined that is has no impact on the Foundation’s financial statements.

As of January 1, 2022, the Foundation adopted the provisions of Accounting Standards Update No. 2020-07,
Not-for-Profit Entities (Topic 958) Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets. The standard requires enhanced presentation and disclosure of contributed nonfinancial
assets. Management has adopted the amendments of this update on a retrospective basis, because it provides
increased and more transparent disclosure around contributed nonfinancial assets. The Foundation has
evaluated this guidance and determined that is has no impact on the Foundation’s financial statements.

12



The Parasol Tahoe Community Foundation, Inc.
Notes to Financial Statements
December 31, 2022

Note 2 - Availability and Liquidity

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following at December 31, 2022:

Cash and equivalents S 732,610
Endowment distribution 450,000

S 1,182,610

In addition to these funds available for general expenditures, the Foundation’s Board has chosen to charge an
administrative fee to all funds based on the funds’ average daily market value over the preceding quarter. The
fees are assessed on a quarterly basis. Administrative fees of $739,220 for December 31, 2022 were charged to
specific funds. Such administrative fee income (Operating Fund) and administrative fee expense (other funds) is
netted in the presentation of the statement of activities. Estimated administrative fees for general expenditure
in 2023 are $450,000.

Endowment funds consist of donor-restricted endowments and funds designated by the board as endowments.
Income from donor-restricted endowments is restricted for specific purposes, with the exception of the
amounts available for general use. Donor-restricted endowment funds are not available for general expenditure.
As part of a liquidity management plan, cash in excess of daily requirements is invested in money market funds,

equities, bonds and alternative investments. Occasionally, the Board designates a portion of any operating
surplus to its operating reserve, which was $2,175,545 as of December 31, 2022.

Note 3 - Investments and Fair Value

The fair value of investments as of December 31, 2022 is as follows:

Domestic Equity Funds/Common Stock S 39,252,041
Real Estate Equity Funds 1,193,368
International Equity Funds 22,395,801
Bonds and Treasury Funds 22,403,164
Alternative Investment Funds-NAV 12,478,950

S 97,723,324

13



The Parasol Tahoe Community Foundation, Inc.
Notes to Financial Statements
December 31, 2022

Investment return for the years ending December 31, 2022 is:

Net Realized
and Unrealized
Interest and Gains and
Dividends Losses Total
Reported on statement of activities S 1,793,730 S (21,012,637) S (19,218,907)
Received from split interest and agency funds 505,609 (5,696,107) (5,190,498)

S 2,299,339 S (26,708,744) S (24,409,405)

FASB ASC 820, Fair Value Measurements establishes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. This hierarchy consists of three broad levels: Level 1 inputs consist of
unadjusted quoted prices in active markets for identical assets and have the highest priority, Level 2 inputs
consist of observable inputs other than quoted prices for identical assets, and Level 3 inputs have the lowest
priority. The Foundation uses appropriate valuation techniques based on the available inputs to measure the fair
value of its investments. When available, the Foundation measures fair value using Level 1 inputs because they
generally provide the most reliable evidence of fair value. Level 3 inputs would be used only when Level 1 or
Level 2 inputs are not available.

e Level 1 Fair Value Measurements
The fair values of domestic equity funds/common stock, international equity funds, treasury funds and
corporate bonds are based on quoted market prices, when available.

e Level 2 Fair Value Measurements
The fair values of certificates of deposit for which quoted market prices are not available are valued based
on stated interest rates and accrued interest based on broker estimates. The fair values of international
equity funds, bond funds and alternate investment funds for which quoted market prices are not available
are provided by the investment manager in monthly statements. Detailed investment holdings with the
alternate funds are not provided.

o Level 3 Fair Value Measurement
These inputs are unobservable and should be used to measure fair value to the extent that observable
inputs are not available. There are no investments valued using Level 3 inputs at December 31, 2022.

The Foundation uses Net Asset Value (NAV) per share, or its equivalent, to estimate the fair value of certain

hedge funds which do not have readily determinable fair values. Investments valued at NAV are not classified
within the fair value hierarchy.
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The Parasol Tahoe Community Foundation, Inc.
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The following table presents assets and liabilities measured at fair value on a recurring basis, except those
measured at cost, and private equity investments at NAV as identified below, as of December 31, 2022:

Level 1 Level 2 Total
Domestic Equity Funds/Common Stock S 39,252,041 S - S 39,252,041
Real Estate Equity Fund 1,193,368 - 1,193,368
International Equity Fund 22,395,801 - 22,395,801
Bonds and Treasury Funds 18,410,108 3,993,056 22,403,164
Alternative Investment Funds at NAV - - 12,478,950

S 81,251,318 S 3,993,056 S 97,723,324

Gains and losses (realized and unrealized) included in the change in net assets for the twelve months ended
December 31, 2022 are reported in net realized and unrealized gains (losses) on investments. Interest and
dividend income are reported in the statement of activities as interest and dividend income.

Fair Value Measurement and Disclosure (Topic 820): Investments in Certain Entities that Calculate Net Asset
Value Per Share (or its Equivalent) requires disclosures of certain attributes in entities that calculate a net asset
value per share (or its equivalent) and do not have readily determinable fair value. The following table sets forth
the disclosure of the attributes:

Unfunded Redemption Redemption
Fair Value Commitments Frequency Notice Period

Quarterly or

Long/Short Hedge Funds S 6,235,114 S - Monthly 45-90 days
Multi-Strategy Hedge Funds 6,048,084 - Quarterly 60-90 days
Other Investments 195,752 - As Available Notice Submitted

S 12,478,950 S -

Long/Short Hedge Funds — Funds that invest in long and short positions in equities and equity instruments and
typically are not restricted by market capitalization, industry sector or geography. Leverage may be utilized
which can magnify changes in the values of the underlying securities.

Multi Strategy Hedge Funds — Funds that can use a variety of investing strategies, including event driven
investing in securities and credit-oriented instruments, and are typically not restricted by market capitalization,

industry sector or geography.
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Note4 - Property and Equipment

Property and equipment consist of the following at December 31, 2022:

Building $ 6,296,702
Furniture and equipment 465,602
Computers 44,857
6,807,161

Less accumulated depreciation (3,225,283)

S 3,581,878

Note 5- Funds Held as Agency Reserves

All financial activities related to the agency funds are recorded in liability accounts in accordance with FASB ASC
605 (as described in Note 1) and, therefore, are not included in the statement of activities as of December 31,
2022. The agency fund transactions are as follows:

Donations S 1,028,605
Interest and dividend income 500,818
Net realized and unrealized gains (losses) (5,640,961)
Less
Distributions to agencies (1,517,476)
Fees for administration (163,569)
Net change S (5,792,583)

Note 6 - Split Interest Agreements

The Foundation manages four charitable gift annuities, two since July 25, 2006, one since August 5, 2011, and
another one since July 24, 2012 under which $101,576 of assets were received for temporarily restricted use.
The Foundation has also managed a charitable remainder unitrust since February 25, 2008 under which
$296,686 of assets were received for donor restricted use. The assets, which total that of the liabilities, are
commingled with other Foundation investments and the income (loss) is allocated proportionately. Under terms
of the agreement, the Foundation is required to pay a quarterly annuity to individuals specified by the donors.
At the time the liability ceases to exist, the remaining assets will be released to the final beneficiary identified in
the related agreement. The balance of the split interest agreements at December 31, 2022 totaled $236,379 and
quarterly payments totaled $32,096 for the twelve months then ended.
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Note 7- Endowments

The Foundation has a donor-restricted endowment fund where the Foundation is the beneficiary and donor-
restricted endowment funds where other public charities are the beneficiaries. Such endowments are
established for a variety of purposes related to the operations and contributions of the Foundation and the
other charities.

The Board of Directors has interpreted the Uniform Prudent Management of Institutional Funds Act (UPMIFA) as
requiring the preservation of the fair value of the original gift as of the date of the donor-restricted endowment
funds, unless there are explicit donor stipulations to the contrary. At December 31, 2022, there were no such
donor stipulations. As a result of this interpretation, the Foundation retains in perpetuity (a) the original value of
initial and subsequent gift amounts (including promises to give net of discount and allowance for doubtful
accounts) donated to the Endowment and (b) any accumulations to the Endowment made in accordance with
the direction of the applicable donor gift instrument at the time the accumulation is added. Donor-restricted
amounts not retained in perpetuity are subject to appropriation for expenditure in a manner consistent with the
standard of prudence prescribed by UPMIFA. The following factors are considered in making a determination to
appropriate or accumulate donor-restricted endowment funds:

e The duration and preservation of the fund

e The purposes of the Foundation and the donor-restricted endowment funds

e General economic conditions, including the possible effect of inflation and deflation
e The expected total return from income and the appreciation of investments

e Other resources of the Foundation

e The Foundation’s investment policies

As of December 31, 2022, endowment net asset composition by type of fund is as follows:

Donor-restricted endowment funds
Original donor-restricted gift amount and
amounts required to be maintained
in perpetuity by donor S 11,477,470
Accumulated investment gains 3,086,966

S 14,564,436

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall
below the level that the donor or Uniform Act requires to be retained as perpetual funds. Such deficiencies are
reflected as decreases in unrestricted or temporarily restricted net assets for the period.

Investment and Spending Policies
An endowment spending-rate formula is used to determine the maximum amount to spend from the
Endowment each year. The rate, determined and adjusted from time to time by the Board of Directors, is

applied to the average fair value of the Endowment investments for the prior 12 quarters at December 31 of
each year to determine the spending amount for the upcoming year.
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During 2022, the spending rate maximum was 4.5% percent of the previous 3-year rolling average balance in the
endowment fund. In establishing this policy, the Board of Directors considered the long-term expected return on
the Endowment and set the rate with the objective of maintaining the purchasing power of the Endowment

over time.

The endowments held for other public charities have spending policies set by the Foundation and designated in
the fund agreement with the Foundation.

Changes in endowment net assets for the years ending December 31, 2022 are as follows:

With Donor
Restrictions

Endowment net assets, beginning of year S 17,752,679
Investment income (loss) (3,552,665)
Contributions 26,100
Appropriation or expenditures 338,322
Endowment net assets, end of year S 14,564,436

Note 8 - Release and Transfers of Net Assets

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors as follows for the year ended

December 31, 2022:

Net restricted interfund contributions S (718,908)
Resources for support fees 43,140
Resources of community programs 23,268
Resources for grant expenses 280,127
Resources of building operations 131,057

S (241,316)
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Note 9 - Concentration of Risk

The Foundation’s cash and cash equivalents consist primarily of money market and checking accounts in a
commercial bank and several brokerage accounts. These financial instruments may subject the Foundation to
concentrations of credit risk as, from time to time, cash and cash equivalents balances may exceed amounts
insured by the Federal Deposit Insurance Corporation (FDIC) or Securities Investor Protection Corporation (SIPC).
The market value of equity and fixed income funds is dependent on the valuation of the underlying fund
investments which fluctuate with market conditions and are subject to changes in market values. Investments
are made by diversified investment managers whose performance is monitored by the Foundation and the
Foundation’s Investment Committee. Although the fair values of investments are subject to fluctuation on a
year-to-year basis, the Foundation and the Investment Committee believe that their investment policies and
guidelines are prudent for the long-term welfare of the organization.

The cash maintained in the commercial banks are insured by the FDIC up to $250,000. The cash and cash
equivalents maintained in the brokerage accounts are insured by the FDIC up to $250,000 or the SIPC up to
$500,000 depending on the type of account. The balances exceeded applicable insurance by $4,910,119 at
December 31, 2022.

Note 10 - In-Kind Grants

The Foundation provides in-kind grants of office, meeting and storage space to various agencies. Since the
Foundation does not charge the agencies rent, the Foundation calculates the value of the in-kind grant given to
the agencies based on their usage of the building. The calculations are based upon fair value of comparable
rental properties in the local area and is reported on the Statement of Functional Expenses.

Note 11 - Donald W. Reynolds Non-Profit Center Commitments
Lease and Restrictions

The building (Donald W. Reynolds Community Non-Profit Center) for the Foundation (lessee) is located on
property that is leased from the Incline Village General Improvement District (IVGID) (lessor). The lease was
effective January 12, 2000, for thirty years at one dollar per year, due on the first day of each year. There are
three additional twenty-three year options available (extending the lease on the same terms) if the Foundation
is not in default on any material obligations, and if notice of the Foundation’s intent to exercise the option to
extend the lease is given in accordance with this lease.

The Donald W. Reynolds Community Non-Profit Center must be operated on a not-for-profit basis. The lessor
has the right to terminate the lease if this status changes. The lessee must use the premises for the purpose of
conducting a non-profit center and related facilities, activities, seminars, workshops, lectures, and occasional
fund-raising events. Any other activity must have the prior approval of the lessor.
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The lease requires that the Foundation maintain a capital replacement fund, as required by the Donald W.
Reynolds Foundation grant, which provided the funds for the construction of the Donald W. Reynolds
Community Non-Profit Center, see Note 1. On January 24, 2002, the agreement was amended to require the
Foundation to develop a business plan which, in part, sets up a program endowment. The business plan was
revised in 2009.

Grant Restrictions

The grant from the Donald W. Reynolds Foundation, which provided the funds for the construction of the non-
profit center, contains restrictions similar to those in the lease, and in addition provides that the non-profit
center may not be used for certain other purposes, such as childcare.

On April 4, 2017, the Foundation received a letter stating “The Donald W. Reynolds Foundation will officially
close on December 31, 2017. After that date, the Parasol Board will have the authority to act in lieu of the
Foundation in regard to any of the terms of the original grant agreement.”

Land Restrictions

IVGID obtained the land via the November 16, 1977 deed from Boise Cascade Home & Land Corporation, a
Delaware corporation. The deed contains a restrictive covenant which affects the realty being leased. The deed’s
covenants, conditions and restrictions restrict IVGID’s use of the realty to the following: “...parks and
recreational and related purposes and for no other purposes.” The restrictions have been amended twice and
the relevant amendment, executed July 1, 1999 was signed by Irving Littman, President of Gardena Service
Company, a California corporation, which is the successor corporation of Boise Cascade Home & Land
Corporation. The amendment reiterates the previous restrictions but allows “...the construction of a building for
the use of The Parasol Foundation, Parasol Foundation collaborators, or The Parasol Foundation legal
successors.

Other Restrictions

The Boise Cascade Home & Land Corporation land restriction, the IVGID lease, and the grant from the Donald W.
Reynolds Foundation, together largely restrict the Foundation’s use of the land and building to the non-profit
activities described herein. Taken together, these documents also require the Foundation to comply with the
requirements of the Internal Revenue Code and the laws of the State of Nevada to maintain its non-profit tax-
exempt status. Among other effects, the Foundation is prohibited from providing any form of benefit to any
party other than a qualified IRC Section 501(c)(3) charitable organization or similarly qualified entity.

Note 12 - Related Party Transactions
For the 12 months ending December 31, 2022, the Board of Directors contributed $62,300 to the Foundation.

Members of the Board of Directors serve without compensation. The Foundation has no other material financial
relationships with any member of the Board of Directors or employees (except normal compensation).
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